
UNITED STATES

SECUIUTJESANDEXCHANGECOMMISSION
20549

REGISTRANT IDENTIFICATION

0MB APPROVAL

0MB Number 3235-0123

Expires Apr 302013

Estimated average burden

hours per response.... 12.00

SEC FILE NUMBER

oIik
MMJDDIYY

NAME OF BROKER-DEALER rS CcLct\ 1-
OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No

oo
FIRM LD NO

No aid Sueet

T2
9iiy Sune Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORTOS
Area Code Telephone Number

ACCOUNTANT IDENTiFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Pr ouors LLf
rme jndjWduej mWdle name

5hxu AtiGtcado- TZL
A4driss City State Zip Code

Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must he supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5

SEC 1410 06-02

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
unless the form displays currently valid 0MB control number

IJ

13014590

FACiNG PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-S Thereunder

REPORT FOR TIlE PERIOD BEGINNING

MMIDDIYY

AND ENDING

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not residant in United States or any of its possessions

FOR OFFICIAL USE OHLY

SECURITIES AND EXCHANGE COMMISSION

RECEIVED

UN 5O13

llWthIU%IVI



OATR OR AFFIRMATIONi1 _______________________________________
swear or affirm that to the best of

my knowledge and belief the accompanyingfinancial statement and supporting schedules pertaining to the firm of

orp as

of _______________________ 20 are true and correci further swear or affirm that

neither the 6mpany nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

E2 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination tf Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to thc Possession or Control Requirements Under Rule $c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audite4 and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

in copy of the SJPC Supplemental Report

12 repert describing any material inadequacies found to exist rfound to have existed since the date of the previous audit

FOr conditions of confidential treatment of certain portions of thisfiling see section 240.1 7a-5teX3



FirstEnergy Capita USA Corp

Statement of Financial Position

August 31 2O12

expressed in US dollars



pwc

Report of independent Auditors

To the Board of Directors and Shareholder of

FirstEnergy Capital USA Corp

In our opinion the companying statement of financial position presents fairly in all material respects

the financial position of FirstEnergy Capital USA Corp at August 31 2012 in conformity with accounting

principles generally accepted in the United States of America This financial statement is the

responsibility of the companys management Our responsibility is to express an opinion on this financial

statement based on our audit We conducted our audit of this statement in accordance with auditing

standards generally accepted in the United States of America whith require that we plan and perform the

audit to obtain reasonable assurance abotit whether the statement of financial position is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the statement of financial position assessing the accounting principles used and significant

estimates made by management and evaluating the overall statement of financial position presentation

We believe that our audit of the statement of financial position provides reasonable basis for our

opinion

Chartered Accountants

Calgary Alberta

October 12 2012

FicewaterhóuseCoopars LLP

In 5AVe0ue SW Suite io Calgary Alberta Canada T2P5L3

403 509 750 OF 14037811825 www.ccom/ca

PwCraetio PiwalemouseCop LLP Onia wh anemGPei naLimcd ac membat

Sm cf what Is ssepaiak k5aIenSty



FirstEnergy Capital USA cOrp

Statement of Financial Position

As at August 31

expressed in US dollars
____________________

Assets

Shareholders Equity

Contributed surplus

Share capital note

Retained earnings

2012 2011

he Statement of Financial Position of FirstEnergy Capital USA Corp is available for

examination at its head office at 1100 311 6th Avenue S.W Calgary Alberta Canada and at

he Los Angeles Regicnal Office of the Securities and Exchange Commission in Los Angeles

California

The accompanying notes are an integral part of this Statement of Financial Position

1733321
325337
481.668

Cash

Receivable from customers

Receivable from broker dealers

Liabilities

Payable to customers

Payable to broker dealers

Due to related party note

Subordinated loan from related partynotes3 and

1733380

485500

2540326 2218880

481668 485500

325337

64091 80138

884000 860Q

1755096 1425638

408066 408066

157500 157500

219664 227676

785230 7.93242

2540326 2218880

Statement of flnancial Position



FirstEnergy Capital USA Corp

Notes to Financial Statements

August 31 2012

expressed in US dollars

Organization

lirstEnorgy Capital iJSA Coi.p the CorTipany is wnolly-owned subsdiary of FirstEiergy Capita

Holdings Corp the parent company of FirstEnergy Capital Corp broker-dealer operating in

Canada he Company is registered with the Securities and Exchange Commission as broker

deaer in the United States pursuant to Section 15b of the Securities Exchange Act of 1934 The

Company is registered with the Financial Industry Regulatory Authority FINRA The Companys

principal business is securities brokerage and trading in Canadian equity securities with

institutional investors in the United States

Basis of Presentation and Significant Accounting Policies

The accompanying financial statements are prepared in accordance with US generally accepted

accounting principles

Cash

Cash consists of cash on deposit

Securities Iransactions

Transactions executed as agents for customers are not reflected in the statement of financial

condition unless the transaction fails to settle on the contracted settlement date Commission

income and related expenses for executing securities transactions are recorded on trade date

basis

Marketable securities are valued at fair value

Use of estimates

The preparation of financial statements in conformity with US generally accepted accounting

principles requires management to make estimates aid assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and reported amounts of revenues and expenses during the reporting

period Actual resuits could differ from those estimates



FirstEnergy Capita USA Corp

Notes to Financial Statements

August 31 2012

expressed in US dollars

Translation of foreign currency transactions

The functional currency of the Company is the Canadian dollar however for US regulatory filing

and financial statement presentation purposes the Canadian dollar financial statements have

been translated to US dollars Monetary assets and liabihties denominated in canadian dollars are

translated into US dollars at the exchange rate in effect at the balance sheet date Non-monetary

Dssets and liabilities denominated in Canadian dollars are translated into US dollars at historical

rates Revenues and expenses are translated at the average exchange rate prevailing during the

period Foreign currency translation gains and losses are included in the Statement of Loss

Income and Retained Earnings within interest and foreign exchange in the period in which they

occur

Fair values

ASC 820 Financial instruments defines fair value establishes framework for measuring fair value

and establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair

value is the price that would be received to sell financial asset or paid to transfer financial

liability in an orderly transaction between market participants at the measurement date fair

value measurement assumes that the transaction to sell the financial asset or transfer the financial

liability occurs in the principal
market for the financial asset or financial liability or in the absence

of principal market the most advantageous market Valuation techniques that are consistent

with the market income or cost approach as specified by ASC 870 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three broad levels

Levei inputs are quoted prices unadjusted in active markets for identical financiai

assets or financial liabilities that the Company has the ability to access

Level inputs other than quoted prices
included within level that are observable for

the financial asset or financial liability either directly or indirectly and

Level Inputs are unobservable inputs for the financial asset or financial iiability and rely

on managements own assumptions that market participants would use in pricing

the financial asset or financial liability The unobservable inputs should be

developed based on the best information available in the circumstances and may

include the Companys own data

ihe valuation of the Companys financial assets and financial liabilities carried at fair value meet

the definition of level inputs



FirstEnergy Capita USA Corp

Notes to Financial Statements

August 31 2012

expressed in US dollars

Recently adopted accounting guidance

In May 2011 the Financial Accounting Standards Board FASB amended the guidance

related to fair value measurement to develop common requirements for measuring fair value

and for disclosure requirements for both US generally accepted accounting principles and

International Financial Reporting Standards The amendments were to either clarify the

Boards intent about the application of existing fair value measurement requirement or to

change particular principle or requirement for measuring fair value or disclosing information

about fair value measurement The amended guidance became effective January 2012 This

change is not expected to have any impact on the Companys financial statements

Related Party Transactions

Under an agreement dated August 2006 which amends agreements dated February 23

2004 and October 11 1995 FirstEnergy Capital Corp provides securities trading clearing and

settlement and other administrative services to the Company and charges for these on

monthly basis For these services during the year ended August 31 2012 the Company was

charged total of $3052755 2011 $3881576 These transactions are in the normal

course of operations and are measured at the exchange amount which is the amount of

consideration established and agreed to by the parties
The subordinated loan of $884000

2011 $860000 is owed to FirstEnergy Capital Corp

Subordinated Loan

The subordinated loan of $884000 2010 $860000 is denominated in US dollars is

unsecured and bears interest at $2000 per month It may only be repaid with the approval of

FINRA subject to the adequacy of the net capital of the Company and in any case not before

October 10 2013 The subordinated loan is carried at amortized cost and is subordinated to

the claims of the general creditors

Share Capital

The authorized share capital of the Company consists of an unlimited number of common

shares without par value

The issued share capital of the Company consists of 178125 fully paid Common shares



FirstEnergy Capita USA Corp

Notes to Financial Statements

August 31 2912

expressed In US dollars

Regulatory Net Capital Requirement

At August 31 2012 the Company had net capital of $1546304 2011 $1653037 pursuant

to SEC Rule 15c3-1 Its minimum capital requirement was $250000 leaving excess net capital

of $1296304 2011 $1403037

Income Taxes

The functional currency of the Company is the Canadian dollar and the Company is subject to

federal and provincial income tax in Canada Based on the Companys operating results for the

year ended August 31 2012 the Company had net income of $nil 2011 -$2 in Canadian

dollars and income tax expense of $riil 2011- $nil The Company is not currently under

examination in any taxation jurisdiction

Financial lnstruments

Fair value

The fair values of the Companys financial assets and financial liabilities other than the

subordinated loan carried at amortized cost and due to related party which qualify as

financial instruments approximate their carrying values due to their short-term nature or

imminent maturity The fair value of the subordinated loan is not readily determinable

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of

financial instruments The Company is not exposed to significant interest rate risk as the cash

equivalents are short term in nature

Credit risk

The Companys transactions are short-term in nature collateralized and executed primarily on

behalf of US based financial institutions including banks other brokers and dealers

commercial insurance companies pension plans and investment companies If either

customer or counterparty fails to perform the Company may be required to discharge the

obligations of the non-performing party and in such circumstances the Company may sustain

loss The Company does not anticipate nonperformance by customers and counterparties

The Company monitors clearance and settlement of all customer transactions on daily basis

and has policy of reviewing as considered necessary the credit standing of each

counterparty and customer with which it conducts business The Companys most significant



FirstEnergy Capita USA Corp

Notes to Financial Statements

August 31 2012

expressed in US dollars

credit exposure at August 31 2012 is with FirstEnergy Capital Corp Management does not

believe the credit risk is significant as FirstEnergy Capital corp is related party There is no

allowance for credit losses recorded atAugust 31 2012 or 2011

Subsequent events

The Company has updated its subsequent events disclosure through October 12 2012 the

date the financial statements were issued


